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Fund Manager’s Review 
Our Valued Investors, 

It is with great pleasure that we present to our valued investors the Semi Annual Report for the 

financial year ending 30th September 2018.  

As you are already aware, Ceylinco Life Insurance Limited, the 14-year leader of Sri Lankan life 

insurance industry, expanded its wings into Unit Trust and Wealth Management by acquiring 

Investrust Wealth Management Limited (IWML) on 05th December 2017. The company changed 

With this acquisition, we plan to introduce innovative investment products, which would cater to the 

unique needs of each and every investor. The sheer force of Ceylinco Life brand behind IWML will 

propel it to win the trust of the common Sri Lankans while educating them on non-traditional 

investment avenues, which would bring win-win solutions to investors, shareholders and to the 

investment culture at large. 

What matters most to you – as our valued investors and partners, is that we are laying a solid 

foundation to provide you with attractive and sustainable returns in this long journey. 

 

ECONOMIC REVIEW 

During the first half of the year, the domestic economy was driven on a contractionary monetary 

policy coupled with fiscal consolidation continuing from the last year. Though the weather conditions 

improved by the latter of the period, the global financial landscape impacted unfavourably to the 

country. The continued appreciation of US dollar and the volatile situation in turkey triggered a 

currency depreciation throughout the emerging markets, which resulted in depreciation of local 

currency by over 10% against the US dollar for the period. 

During the third quarter, the economic growth slowed down to 2.9% from the 3.2% YOY weighed 

down by the lackluster performance in the industrial sector, which recorded 1.9% for the quarter 

sharply down from 5.3% a year earlier. However, the Services and Industrial sectors continued to 

record healthy growth, rising steadily. The overall growth was mainly driven by the recovery of 

agricultural growth of favourable 3.3% compared to the contraction of 3.0% reported in the third 

quarter of 2017. 

The deficit in the trade account widened further as improvement in export earnings was outdone by 

expanding import expenditure. Earnings from exports surpassed 1bn US dollars for the consecutive 

fourth month. While industrial earnings continued to grow, the agricultural exports declined YOY for 

the nine months.  

Meanwhile, import expenditure also accelerated during the year, led by increased fuel imports and 

personal vehicle imports. The growth of imported investment goods contracted YOY while both 
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consumer goods imports and intermediate goods imports registered double digit growth for the 

period. 

Reflecting the ongoing portfolio rebalancing strategy, both government securities and listed equity 

securities witnessed net outflows to the foreign investors. 

Tourism being one of the key themes of the economy this year, tourist arrivals grew 11.6% over the 

corresponding period of 2017. But on the other hand, workers’ remittances declined by 1.5% for the 

same period YoY. 

 
Fund Performance 

Investrust Money Market fund continued to establish its reputation as a fund which aims to provides 

attractive, short-term, investment opportunities for both corporate and retail clients. For the period 

ended 30th September 2018, fund managed to achieve a 8.9% annualized yield, net of fees, compared 

to 11.3% annualized yield the fund achieved in same period for  2017.  

Investrust Growth Fund, which focuses on investments in equity, was able to record an annualized 

return of -39.2% (net of fees) for the period under review, whereas All Share Price Index of Colombo 

Stock Exchange has recorded -18.0% for the same period, on an annualized basis. The main constraint 

to the fund performance had been insufficient fund size which was less than LKR 0.2 Mn. 

The Investrust Gilt Edged Fund recorded an annualized return of -52.8% (net of fees) for the six 

months ended 30th September 2018, against the annualized return of -7.0% for the same period in 

previous year amidst the contracting monetary policy by the Government. But the main reason for the 

lackluster performance of the fund was reduction in the size of the fund during the period under 

review, where the Assets under Management has fallen to LKR 0.1 MN by end of September 2018. 

Investrust Income Fund witnessed a decrease in returns, from 2.3% (net of fees) in September 2017 

to -38.6% in September 2018 for the six months on an annualized basis . The small scale of the fund 

(LKR 0.3 Mn) was constraining the fund from achieving any meaningful returns. 

As both Investrust Gilt Edged Fund and Investrust Income Fund were unable to procure sufficient 

asset under management to be operationally and economically viable, the Management of the 

company decides to terminate both funds. Hence, there is no intention of promoting, advertising and 

marketing above two funds hereafter. 
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Corporate information  

With Effect from 10th July 2018 Investrust Wealth Management Limited has changed its name as 

Premier Wealth Management Limited. 

Fund Manager/ Registrar   Premier Wealth Management Limited 

      No. 02, Gower Street, 

      Colombo 05.  

      T: +94 11 2554110 

      F: +94 11 2504138 

      www.premierwealth.lk 

Trustee and Custodian    Deutsche Bank AG 

      86, Galle Road 

      Colombo 03 

      T: +94 11 4791114 

      T: +94 11 2447062 

      F: +94 11 2447067 

      www.db.com/srilanka 

Fund Auditors     SJMS Associates 

      No. 02 Level 4 Castle Lane 

      Bambalapitiya 

      Colombo 4. 

      T:+ 94 112580409 

      F:+ 94 112582452 

      www.deloitte.com 

Bankers     Deutsche Bank AG 

      86, Galle Road 

      Colombo 03 

      T: +94 11 4791114 

      T: +94 11 2447062 

      F: +94 11 2447067 

      www.db.com/srilanka 

Lawyers     Nithya Partners 

      Attorneys -at-Law 

      97A, Galle Road, Colombo 3 

      T: +94 11 2335579 

      T: +94 11 2335908      

      F: +94 11 2328817 

      www.nithyapartners.com 
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  Premier Wealth Management Limited 
      No. 02, Gower Street, 
      Colombo 05.  
      T: +94 11 2554110 
      F: +94 11 2504138 

      Web: www.premierwealth.lk 
  E-mail: info@premierwealth.com 


